The Transfer of Wealth
Opportunity in Volusia County
B arz e lla P apa , C FR E
P re s i de nt & C EO

Founded in 1998
Mission
To promote and sustain philanthropy
among the citizens of North Central Florida.
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Local Retail Market Conditions
 $184.4 million total individual contributions in

2012 (top 25% in U.S.)


Median Contribution: $3,229

$2.14 million grants by foundations (28th in FL)



Marion County 26th
Leon County 27th

 $35.6 million in foundation assets (27th in FL)
Source: Chronicle of Philanthropy’s How America Gives based on 10,000 returns;
Foundation Center

A new era for philanthropy?
U.S. Birth Rates 1909-2009

In the next few decades,
members of the Baby Boom
generation will pass enormous
wealth down to their heirs.
If only a small portion – 5% -- of
this is captured for Florida
philanthropy, we could see
ANNUAL charitable giving in
Florida increase by as much as

$806 million – in just 10
years.

That would be a 60% increase over current giving by Florida’s
foundations!!
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How the research began:
In 1999, Boston College
researchers projected
$41 Trillion would shift
from one generation to
the next before 2052.
That phenomenon is now
commonly known as the
‘Transfer of Wealth’.
Source: Millionaires and the Millennium: New Estimates of the Forthcoming Wealth Transfer
and the Prospects for a Golden Age of Philanthropy

Their research projects the dawn of a new
“Golden Age” of charitable giving.

Source: Millionaires and the Millennium: New Estimates of the Forthcoming Wealth
Transfer and the Prospects for a Golden Age of Philanthropy
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What does the ‘Transfer of Wealth’
mean for the state of Florida and
Volusia County?

Wealth in Florida Report
Let’s Look at the Factors:
 Income
 Current Net Worth
 Age
 Growth
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Wealth in Florida Report

Median household
income
2007-2011

Volusia County

Florida

United States

$43,419

$47,827

$27,915

Source: United States Census Bureau

Current Wealth—Volusia County
 $36.51 Billion
 $175,400 average current new worth per household
 26% are “high wealth” – CNW $250,000 & Up (27.1%

FL)
 5.9% are millionaires (7.2% FL)
 21.10% age 65+ (17.3% FL, 13% US)

Source: Center for Rural Entrepreneurship, 2012
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Why do we need to know this?
Wealth passing between generations is a primary
driver of pure philanthropy.
Families create private foundations.
Families give legacy gifts to institutions and organizations that they
care about.
Families establish endowments at community foundations.

We are facing a huge opportunity that we don’t
want to miss.
Opportunity to talk about planned giving.
5% giveback goal would create substantial charitable endowments
for local communities.
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The Opportunity for Volusia County

Current
Net Worth

• $36.51 billion

• $8.23 billion will transfer from one generation to the next
• If 5% is captured, $411.3 million goes to endowment
In 10 years • Annual payout would be $20.57 million

• $72.2 billion will transfer from one generation to the next
• If 5% is captured, $3,609 million goes to endowment
In 50 years • Annual payout would be $180.5 million

Source: Center for Rural Entrepreneurship, 2012

The Opportunity for Florida

Current
Net Worth

In 10
years

• $1.44 Trillion

• $322.4 billion will move from one generation to the next
• If 5% is captured, $16.12 billion goes to endowment
• …the annual payout would be $805.9 million

• $3,152 billion will move from one generation to the next
• If 5% is captured, $157 billion goes to endowment
In 50 years • …the annual payout would be $7.9 billion

Source: Center for Rural Entrepreneurship, 2012
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FL Grantmaking by Geographic Area
Where Florida Grant Dollars Went
61.2%

Outside FL

18.1%

Southeast FL
Central West FL

6.1%

Central FL

5.5%

Northeast FL
North Central FL

3.4%
2.5%

Southwest FL

1.9%

Central East FL

0.9%

Northwest FL

0.4%

This is our best chance to
strengthen communities for
future generations.
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The Moral of the Ben Franklin Story

In Florida, we hope to tap the ‘charitable gene’ of
our residents.
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Our goal: Start the conversation.

What does Volusia County mean to you?

“I grew up here.”
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What does Volusia County mean to you?

“We fell in love
here.”

What does Volusia County mean to you?

“I raised my family here.”
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What does Volusia County mean to you?

“I built a
company here.”

Whether this is your hometown
or the place you now call home…

You have a lot invested here.
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Planned Giving Defined
Gift planning is the donor-centered process of
planning charitable gifts, whether current or
future gifts, that meets philanthropic goals and
balances personal, family, and tax
considerations.

Are You Ready?

Take the Quiz!!!
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The Gift Planning Culture
Annual
Campaign

NPO
Fundraising

Planned
Gifts

Major
Gifts/Capital
Campaigns

Get Your Board “on Board!”
•
•
•
•
•

Advocates for your organization!!
Low Hanging Fruit
Educate
Board Compact
Elevator Speech
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Philanthropic Advisory Council
• 25%-40% of members of Executive Boards of NPOS typically
work in the financial industry
• Serve as ambassadors for your organization
• Serve as a resource for complex gifts
• Provide a source for networking and opportunity to learn what
is happening in the community

Strategic Plan Positioning
Know your mission
Know your plan
Know your vision
Do you have a plan for where your organization will be
in 1-, 3-, or 5-years?
• Market it! Market it! Market it!
•
•
•
•
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Create Donor-Centric Marketing
Are there “middle class millionaires” among them?
Should you target childless donors?
Those with a giving history of three or more years?
Have you identified trusted professionals who can help
provide financial and estate planning?
• How can you integrate planned giving into annual fund or
capital campaign appeals?
• Are you planning to launch or revive a Legacy Society?
•
•
•
•

• Real people. Real stories.

Prospects? What Now?
•
•
•
•
•
•
•
•

Donors who have contributed for many years
Meet with them to introduce them to planned giving
concepts
Work with 1 or 2 volunteers
Get all board members to make a planned gift &
encourage them to approach their network
Establish a planned giving society
Tell stories.
Plug in newsletter, email, annual report, website, etc.
Ask!!!

16

Planned Giving Resources
Planned Giving Design Center – free articles, free
technical reports and free planned giving
calculator – www.pgdc.com
Giftlaw Pro – free articles and technical reports –
www.giftlaw.com

Thank you and
good luck!
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